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The Foreign Agricultural Service of the U.S. Department of Agricul- 
ture today reported the following developments in world agriculture and trade: 


GRAIN AND FEED 


Despite a strong complaint from the United States, the EUROPEAN COM- 
MUNITY (EC) has decided to sell 750,000 tons of denatured bread wheat current- 
ly held in intervention stocks on the export market as feed wheat. Pending 
formal approval, the Community reportedly also will open an export tender in 
two or three weeks for 250,000 tons of denatured wheat from the free market. 
This expansion in subsidized wheat exports will aggravate the existing over- 
supply situation on the world wheat market and also will displace feed grain 
export sales by the United States and other exporters. According to the Com- 
munity, exports of denatured wheat for feeding will be in addition to the 
self-imposed ceiling of 13 million tons on commercial exports of bread wheat 
and flour. 


Additional quantities of denatured wheat might be exported later, de- 
pending on the success of the Community's current program to sell wheat into 
the domestic feed market. Other considerations, however, might be the addi- 
tional disposal problems associated with another impending bumper wheat har- 
vest as well as the good prospects for a larger barley harvest than in 1983, 
which would mean reduced domestic demand for wheat in feed rations. 


KHHKKE 


In the EUROPEAN COMMUNITY, the present wheat-for-feed program aimed 
at subsidizing the sale of 2 million tons of breadmaking wheat. from interven- 
tion stocks for use in animal feed is going slowly, with only 800,000 tons 
sold despite the program's extension through March. Intervention wheat sales 
prices, as limited by regulation, are uncompetitive compared with low free 
market prices that are depressed by the Community's large wheat surplus. 


KKKEKE 


In ZIMBABWE, the Ministry of State for Water Resources and Develop- 
ment (MSIPA) recently announced that because of low water levels in reser- 
voirs, it will be necessary to curtail water for irrigation so that urban 
water supplies can be assured. The irrigated wheat area may be cut in half, 
reducing production and increasing import requirements for 1984/85 to as much 
as 150,000 tons. Zimbabwe imported an average of about 50,000 tons in each of 
the past two years. 


-more- 


LYNN KRAWCZYK, Editor, Tel. (202) 382-9442. Additional copies may be 
obtained from FAS Media and Public Affairs Branch, 5918-South, Washington, 
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OILSEEDS AND PRODUCTS 


In MALAYSIA, the Kuala Lumpur Commodity Exchange suspended trading in 
palm oi futures between March 14 and 22 after six companies defaulted on 5,600 
contracts representing 140,000 tons of palm oil. The Malaysian government has 
established an investigative tribunal to examine allegations of misconduct 
against the Exchange, its management board and the Kuala Lumpur Commodities 
Clearing House. The investigation is intended to protect the interests of 
people trading in commodity futures through the defaulting firms and will be 
aimed at determining whether there was any manipulation of the market. 


HHEKKEK 


FISHMEAL EXPORTERS ORGANIZATION (FEO) countries' output and trade of 
fishmeal continued to decline in January 1984. Production, exports and stocks 
in January fell 47, 52 and 9 percent, respectively. Data are as follows in 
1,000 tons: 


-------- January 1983--------- -------January 1984--------- 

Ending Ending 

Country Production Exports Stocks Production Exports Stocks 
Chile 26 65 106 14 19 112 
Iceland Z 4 3 2 10 10 
Norway 28 14 57 12 8 60 
Peru 43 37 96 24 21 57 
Total ee) 120 262 oz 58 259, 


During early March, fishmeal prices, basis Europe, at about $428 per 
ton, were only 6 percent above the same month last year. Despite reduced 
fishmeal supplies, the fishmeal/soybean meal price ratio declined to 1.70 to 

1.0 compared with 1.77 to 1.0 a year ago. 


DAIRY, LIVESTOCK AND POULTRY 


ARGENTINE beef production declined 5 percent in 1983, totaling 2.44 
million tons, according to the U.S. agricultural attache in Buenos Aires. 
Falling domestic cattle prices, producer uncertainty regarding new government 
policies and a depressed export market reduced production incentives. Above- 
normal animal death losses also contributed to the production decline. 


In 1984, no significant production change is expected. Animal num- 
bers, earlier projected to increase in 1983 and 1984, now are expected to 
remain unchanged from beginning 1983 inventories. 


HHEKE 
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In SPAIN, broiler and egg production declined in 1983 as producers 
adjusted to sharply rising feed costs. Broiler production, at 810,000 tons, 
was 5 percent below the 1982 level, while egg production was down less than 1 
percent to 12.3 billion. Both sectors are forecast to realize small produc- 
tion increases in 1984. 


Prices in 1983 for commercially prepared feeds for poultry rose 35 to 
40 percent above 1982 levels due to higher international prices for corn and 
soybeans and significant depreciation of the Spanish currency relative to the 
U.S. dollar. The broiler industry suffered relatively more than the egg in- 
dustry because feed as a percentage of total production costs is higher for 
broilers (83 percent) than for eggs (72 percent). In addition, competition 
from larger pork supplies facilitated a shift in demand away from broilers 
while egg usage increased slightly during the year despite higher prices. 


COTTON AND FIBERS 


CHINESE officials are stepping up their efforts to export cotton. 
Trade sources report that efforts are being made to prepare and bale cotton to 
meet international specifications. China may already be providing as much as 
one-third (about 300,000 bales) of Hong Kong's cotton needs. Modest purchases 
of Chinese cotton have also been made by several other Asian countries in- 
Cluding Japan, South Korea and Thailand. In addition, China has included cot- 
ton as an item in the annual trade agreements with East European countries. 


TOBACCO 


The UNITED KINGDOM's 1984 budget calls for sharp increases in tobacco 
taxes. The excise on cigarettes will go up by 8.7 pence per pack, while the 
amount charged for value-added tax (VAT) will rise by 1.3 pence. The higher 
tax pushes the recommended retail price of a pack of 20 king-size cigarettes 
up by 9 percent to 120 pence ($1.75). The taxes on cigars and smoking tobacco 
will go up by 15 percent per kilogram. The higher taxes will almost certainly 
result in a further decline in consumption. 


Sis 


Selected International Prices 


Item : March 27, 1984 : Change from : A year 
: previous week : ago 
ROTTERDAM PRICES I7/ $ per MT $ per bu. $ per MT $ per MI 
Wheat: 
Canadian No. 1 CWRS-13.5%12/ 206.50 OL +9.50 197250 
U.S. No. 2 DNS/NS: 14%.12/ 183.00 4.98 +4.50 Is/J25U 
WES ice Pea subssecooced — Mbeeele 4.63 +9.50 161.00 
LU Ome NO mom Keel celZ/elorets 193.00 eZ) -0- 179.00 
Canadian No. 1 A: Durum.12/ 206.50 D262 -.50 198.00 
Feed grains: 
U.S. No. 3 Yellow Corn.... 166.00 4.22 +4.00 143.50 
Soybeans and meal: 
Ue Se NO se 2m) CLLOW cc cles mn 226 OU 8.78 +5.70 Peable, 7A 
Brazil 47/48% SoyaPellets 4/ 235.00 -- -4.50 224.50 
U.S. 44% Soybean Meal..... 230.50 o~ -.50 215 .00 
U.S. FARM PRICES 5/ 
WRC SS She geacansubemooudns AAS) Sys) +2.94 137.04 
Bap eViwtls s stele otc cis'e co's core LOM et 2 2.28 +.46 69552 
GOL cleisits steis's cisve siers's cole s sEUMEL OD sO) BetD +3.94 L103 
SOEQHUM cite ottecle Ualerec sree 6 see ee LH ae DeLoed +3.09 LOZ. 
BrOULERS ty csc eleie cis sle'sle oe ome OO Oy, =~ -57.99 934.51 
EC IMPORT LEVIES 
Wheate G7 si. cc sleteterel avers ietore 75515 2205 -4.20 94.95 
Ball@Vicctereteietetstctete ieteioe «ela 70015 DA +2.85 105%25 
COL sinus s chelererersecte stotetereierecst? 49.70 1.26 -5./0 82.40 
SOLUUM stsieie clever elele cteieleiec'eicle 76.00 1393 +8.60 78.00 
BrOLLersi//@9/cll ie ccs. o's meme. U0 == N.Q. 305.00 
EC INTERVENTION PRICES 10/ 
Common wheat(feed quality) 182.75 Ano), -.20 1825.95 
Bread wheat (min. quality)10/ 199.00 Bea -.25 200.90 
Barley and all 
Otheretecedsdralns.s sel LSZaio -- -.20 182.95 
BroLlersm//ap9/iscee ces cee LZ7OcU0 == -3.00 1105.00 
EC EXPORT RESTITUTIONS (subsidies) 
Wied Cine ctcleetetstsisie sie cle siete a cre Bii hel O pl -3.35 N.Q. 
Barleyicterce steia es tie,sis sierereleyers 36./0 .80 -.85 N.Q. 
Brollersa//9/0li/ ewes ae OO. OL == N.Q. 207.00 


1/ Asking prices in U.S. dollars for imported grain and soybeans, c.i.f., 
Rotterdam. 2/ Optional delivery: Argentine. 3/ Based on selected major markets 
and adjusted to reflect farm prices more closely. 4/ Hundredweight (CWT). 5/ 
Twelve-city average, wholesale weighted average. 6/ Durum has a special levy. 
7/ EC category--70 percent whole chicken. 8/ Reflects lower EC export 
subsidy-down to 20.00 ECU/100 bag effective 14 Sept 83 from 22.50 ECU/100 bag 
set in Feb 1983. 9/ F.o.b. price for R.T.C.. broilers at West German border. 
10/ Reference price. 11/Reflects exchange rate change and not level set by EC. 


12/ April-May shipment. N.Q.=Not quoted. N.A.=None authorized. Note: Basis 
April delivery. 


Do you need 
information 
about 


@ Overseas markets and 
buying trends? 


@ New competitors and 
products? 


@ Trade policy developments? 


@ Overseas promotional 
activities? 








saeaty 1008 


Adding Vetve 
To U.S. Farm Exports 


SUBSCRIPTION ORDER FORM 
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Write check payable to: 
Superintendent of Documents 


MAIL ORDER FORM TO: 
Superintendent of Documents 


Government Printing Office 
Washington, D.C. 20402 





For Office Use Only 

Quantity Charges 
Publications 
Subscriptions 

Special Shipping Charges 

International Handling 

Special Charges 
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Balance Due 
Discount 
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<2 Foreign Agriculture 


Then Foreign Agriculture — USDA’s fact-filled monthly agricultural trade magazine 
— is for you. Based on official USDA data available nowhere else, Foreign Agriculture 
articles are clear and crisp, written to provide the export information you need, ina 


concise and extremely readable form. a 


Special information is found in Foreign Agriculture’s telegraphed, targeted news 
departments: Fact File, Country Briefs, Trade Updates and Marketing News. And its 
tables and graphs will give you an immediate grasp of what’s going on overseas. 


In addition, periodic special issues—such as the one devoted entirely to value- 
added exports—will give you a wide range of detailed information about overseas 


markets. 


If you use agricultural facts and figures in your business, you need Foreign Agriculture. 


Suscribe today! Just $16.00 ($20.00 for foreign delivery) brings you Foreign Agriculture 
for 12 full months. 





done T00 





Enter My Subscription To FOREIGN AGRICULTURE 









<== Foreign Agriculture Foreign Agriculture 






$16.00 domestic (United States and its possessions); $20.00 foreign. The Government 
Printing Office requires that foreign addressees send international money orders, 


UNESCO coupons, or checks drawn on a domestic bank only. 





Enclosed is $ Credit Card Orders Only (Visa and Mastercard) 


1 Check 
LJ Money order 
[1 Charge to my Deposit Account 


Total charges $ 








Credit card No. 
No. 
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FOREIGN AGRICULTURE CIRCULARS 


USDA's Foreign Agricultural Service issues regular reports on the supply and demand situation for commodities around 
the world. 


HOW TO ORDER: Check the title of each circular you wish to order. Remit a check for the total amount payable to 
the Foreign Agricultural Service. Only checks on U.S. banks, cashier’s checks, or international money orders will be 
accepted in payment. NO REFUNDS CAN BE MADE. Mail this form to: Foreign Agricultural Service 

Information Division 

Room 4644-South Building 

U.S. Department of Agriculture 

Washington, D.C. 20250 


PLEASE ENTER THE NUMBER OF SUBSCRIPTIONS DESIRED BELOW: SUBSCRIPTION RATE 


Domestic Foreign 
Mailing Mailing 
10022 COCOA (2 issues) $ 3.00 $ 4.00 
10003 COFFEE (3 issues) 5.00 10.00 
10004 COTTON (12 iswues) 20.00 30.00 


DAIRY, LIVESTOCK & POULTRY: 


10005 EXPORT TRADE & PROSPECTS (6 issues) 14.00 22.00 
10006 MEAT & DAIRY MONTHLY IMPORTS (12 issues) 20.00 25.00 
10007 DAIRY SITUATION (2 issues) 3.00 4.00 
10008 LIVESTOCK & POULTRY SITUATION (2 issues) 4.00 7.00 
10009 ALL 24 REPORTS LISTED ABOVE 41,00 58.00 
GRAINS: 
; 10010 WORLD GRAIN SITUATION & OUTLOOK (18 issues) 31.00 45.00 
a a FOO 1) EXPORT MARKETS FOR USS. GRAIN (12 issues) 20.00 30.00 
10013 USSR GRAIN SITUATION & OUTLOOK (12 issues) 15.00 20.00 
ee eT OO.14 ALL 42 REPORTS LISTED ABOVE 66.00 95.00 
Rea 1.00 15 HORTICULTURAL PRODUCTS (12 issues) 20.00 30,00 
10016 OILSEEDS & PRODUCTS (14 issues) 30.00 45.00 
10017 SEEDS (4 issues) 9.00 15.00 
ee OO TS SUGAR, MOLASSES & HONEY (4 issues) 7.00 11.00 
10019 TEA, SPICES & ESSENTIAL OILS (3 issues) 5.00 7,00 
10020 TOBACCO (12 issues) 25.00 40.00 
10021 WORLD CROP PRODUCTION (12 issues) 18.00 25.00 
TOTAL REPORTS ORDERED TOTAL SUBSCRIPTION PRICE 








ENCLOSED IS MY CHECK FOR $ MADE PAYABLE TO FOREIGN AGRICULTURAL SERVICE. 


NAME (Last, first, middle initial) 


ORGANIZATION OR FIRM 


STREET OR P.O, BOX NUMBER 


ZIP CODE 


COUNTRY 
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